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Abstract:

The study examines the impact of applying accounting disclosure based on
International Financial Reporting Standards (IFRS) on reducing financial risks for banks
listed in the lIragi Stock Exchange. The primary purpose of financial and non-financial
disclosure is to enable stakeholders to comprehend a company's performance and financial
status, facilitating informed economic decisions. Quality of disclosures hinges on the
accounting standards employed in preparing financial data. Given global variations in
disclosure standards due to institutional factors, promoting international financial reporting
standards aims to enhance the quality and comparability of accounting information.

The study investigates whether applying accounting disclosure in line with IFRS reduces
credit, liquidity, and market risks for Iraqi banks. The research employs a descriptive-
analytical methodology and collects data from both theoretical and practical spheres. The
research sample consists of banks in Iraqg, particularly those listed in the stock market.
Questionnaires are distributed among accountants, finance professionals, bank account
managers, financial directors, and users of Iragi bank financial reports.

Results suggest an inverse relationship between adhering to international accounting

standards and credit risks. Such adherence enhances banks' consideration of standardized

ratios when granting loans and ensures the availability of financial reserves to manage loan
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defaults. Similarly, an inverse relationship exists between adhering to international

accounting standards and liquidity risks. Banks' adoption of these standards helps them
respond to sudden liquidity demands and quickly convert assets into liquid form.

The study offers recommendations such as enacting government regulations for disclosure,
leveraging international experiences, requiring complete ownership rights disclosure,
adhering to unified methods of financial statement presentation, and employing advanced
technological methods for budget preparation. The study highlights the importance of
governance, transparency, and timely liquidity availability.

Key words: Accounting disclosure, International Financial Reports Standards, Bank

risks
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