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Abstract

Majority abuse in joint-stock companies is a significant legal and
administrative issue affecting the company and the rights of the minority
shareholders. Ownership in joint—stock companies is distributed among a
large number of shareholders, and important decisions affecting the
company’s future, such as the distribution of profits or the selection of board
members, are usually in the hands of the majority. However, sometimes
shareholders who own the largest share may abuse their power arbitrarily,
harming the company and the rights of minority.

Majority abuse occurs when the majority of shareholders make unfair or
inequitable decisions that harms the interests of minority shareholders. For
example, depriving them participating in important decision—-making, forcing
them to accept unfair decisions regarding financial distributions or changing
company policies that conflict with their interests. Abuse can also occur when
decisions are imposed on the minority that are not in their interests or prevent
them from voting freely.

Many legal systems have sought to protect minority rights by enacting laws
that limit the arbitrariness of the majority by providing legal means that allow

minority shareholders to appeal arbitrary decisions issued by the majority that

harms their interests and the interest of the company.
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