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Abstract.
The research problem existed in the deficiency of traditional systems
to produce justice cost allocation to final products, therefore difficulty

of relaying its outputs in administrative decisions making

procedures,The research aimed to study modern trends of cost

systems as an alternative to traditional costing systems, and seeking
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a proper way of applying it as a system that participating in solving
tremendous criticizes that faced traditional cost systems, especially
in present situation of the current industrial processes ,The research
assumed that traditional costing systems shows the product unit cost
unrealistic and inaccurate, also it does not match with technological
development, which contributes to weakening the competitive
position of products, Modern costing systems achieve cost control
and cost reduction, The operating costs reduction increase profits
and achieve company objectives ,Tools used in the collection of data
represented in the official records of the company, along with
interviews with some officials of the company , The research
highlighted for more studies of modern cost accounting systems as
most important guardian, with more attention (by state) through
various means and media, in addition to requiring institutions of the
national character should be applied, with encouraging the private

sector to do so.

Key words: cost allocation, cost systems, final products, costs

reduction, operating costs.
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