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Abstract.

The aim of this study is to estimate the impact of international oil
prices and public expenditure in Sudan. The problem of the study that
there is an adverse effect of Fluctuation oil price on public expenditure
in Sudan. The most important hypotheses are: There is a negative
relationship between international oil prices and public expenditure,
and there is a positive relationship between public expenditure in the
lag period and public expenditure in next period. The study used the

descriptive methodology and econometric methodology. The most im-

portant results are that: The rise in international oil prices leads to a
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rise in public expenditure, and there is a positive relationship between

public expenditure in the lag period and public expenditure in next pe-—
riod. The most important recommendations of this study: that the in-
creased public expenditure must be directed towards development,
increase storage facilities to have advantage of oil prices decreases
through long-term purchase contracts, the trend towards oil alterna—
tives from renewable energy and others to increase the flexibility of oil

demand in Sudan and avoid the negative effects of high prices.

Keywords: international oil prices, public expenditure, the Ilag

period, the next period, Estimation.
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