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Impact of profitability financial performance indicators on
stock returns — An Applied Study on the Companies Listed

on Saudi Stock Exchange.
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Impact of profitability financial performance indicators on stock returns —

An Applied Study on the Companies Listed on Saudi Stock Exchange.
Abstract

The study aimed to measure the impact of profitability financial performance
indicators (Return on Assets, Return on Investment, Return on Equity, net profit
index) on market returns of the companies listed on the Saudi Stock Exchange,
and using EViews economic models, the study found a positive correlation between
the: (Return on Assets, Return on Equity, net profit index) on stock returns, and an
found a negative correlation between the Return on Investment on stock returns.
The study recommended that profitability indicators should be considered together
before deciding to invest in stock and conduct further studies on financial and non—

financial indicators.
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2019-22011ale (o 55l (EViEWS gualip caus sl il o olialll dae) 2 jaaall

zisaill Ldagl slaay) :(1) ad) Jgaa

) Uil s s laay) —luald

Y | X4 | X3 | X2 K1

|Mean 0.000118 0.025661 0.126094 1.62E-05 0.137143
|Median 5.00E-05 0.020000 0.080000 1.28E-05 0.390000
| Maximum 0.0014190 0.230000 | 73.00000 0.000125 21.44000
| Minimum 0.000000 | -0.770000 @ -10.09000 | -0.001028 | -353.0200
| 5td. Dev. 0.000173 0.054396 = 2295519 5 05E-05 12.28425
| Skewness 24A8043 | -3324765 | 2000781 | 1217358 @ -22.08554
| Kurtosis 1031928 | 4992845 9221203 | 220.8353 625.5311
| Jargue-Bera 3591588 1033511 | 30085481 | 2214074 | 18529238
| Prabability 0.000000 0.000000 0.000000 0.000000 0.000000
| Sum 0130870 | 28.33000 139.4600 0.016774 = 151.6800
|Sum Sq. Dev. 3.23E-05 3.263717 5822 593 2 82E-06 166747 5
| Obsenvations 1106 1104 1106 1106 1108

32019_(-\201 I?L‘; %) 'é)'.'\ﬂ\ «EViews C-ALI).I s :\...ubﬂ\ Alily e ol J‘ch :_)J.\AAJ\

Alial) i ysially i) psiall iagll slas) (1) o) Jsia B (e Glialill s

O A dus agle i Al

A sl agas) Silse z3saill 1aa b iy il il = Y
Jeay) o ailall Jare Jiays Jo¥) Joieall yuaiall = X4
AL 3sia o dilal) Jane Jiayy U Jiiall el = X,
Sl e wilal) Jaee Gl Joiwdl uid) = Xy

ol Bl sdse Jiays mbll Jfidl il = Xy
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@laall Calai) Loaly arie JS1 laaae e bl gpene Jiay o3 bl Jausl
ey bl T Al dadll B ly  sleall Lhas e byl Gilyadl (ady 53
Al dady anhll aygll LAl XS, A aall diall Glaalia ey 4ad 3l dad
aada 3ypeay £558 Y @bl o8 il 0.05 e J8) IS probability

Al 48 plally dranal) cililpll ddaial) add) lasi¥) Adslaa s

glsall ki 1(2) o Jyss

Dependent Variable: ¥

Method: Panel Least Squares

Date: OFZ9/21 Time: 0957

Sample: 2011 2019

Feriods included: 9

Cross-sections included: 123

Total panel (unbalanced) ocbservations: 1104

Wariable Coefficient Std. Error t-Statistic Prok.
(- 8.75E-058 4 O3E-06 21.69603 00000
| 2 60E-07F 2. 95E-07F O.880681 0.37a87
w2 0.260308 0.079361 4 5465417 00000
w3 -2 16E-06 1.57E-06 -1.3278443 01634
Jr 0. 001005 8.26E-05 12.0179329 00000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.6235216 Mean dependent var o.000118
Adjusted R-squared 05838171 =.0D. dependent var 0000174
S E. ofregression O.0001711 Akaike info criterion -15.25865
Sum squared resid 1.21E-05 Schwarz criterion -14. 683270
Log likelihood 8549 774 Hannman-2uinn criter. -15.04030
F-statistic 1250233 Curbin-vWatson stat 1.560362
Prob(F-statistic) 0. 000000

52019_(-\201 lf“L‘; (e 'é)'lﬂ\ «EViews C_AU_)A [EETVEN 2\...“\);]\ Gl %) ut\;u‘ A\J::;\ :_)J.\AAJ\

2 2kl daxiall adl) lasiY) g3 sai Alilas

Estimation Equation:
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Y=C (1)+C (2)*X1 + C (3)*X2 + C (4)*X3 + C (5)*X4 + [CX=F]

Substituted Coefficients:

Y = 8.745+ 2.596*X1 + 0.360*X2 — 2.162*X3 + 0.001*X4 + [CX=F]

A sul) aga) ilse z3saill 38 Jiags o) juidl =Y
Joay) o 2ilall Jane Jiags Jo¥) Joieal) yaaiall =X
AL 3sia o dilal) Jaee Jiayy U Jiiall el = X,
Sy o silall Jane Gl Joiwdl uid) = Xy
ol Bla st Jiays wll) Jfiall juiall = X4
sl @l s — Ll
e e hall jlaat) ~3ea i(Hp) (eanl) ()l
$sira bl V) zdga i(Hy) Jiaall )
Al bl eday sdlls oDlel Jsaall DA (e
5yaal) daiill ()5 (1) =8.745 ) ) dunse 4had ADe Gllin of il Hela .1
Adgal) agn) Blee e o aall Jalad]
@ € (2) =2.596 o &l () S) Bnse et ADle dllia ) pilill el L2

Dy A gl 2 Silee 345 535 saaly Bany laiey Jea¥) o silall Jaxa 50l

Al gAY Jalgal) ¢l 20 2.596
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53 (3) =0.360 o ) (2lad) ) dumge aphad Ao llia ) il jelss .3
Dby A sl a1 dilse Baly) (a% eaals Bany Hlaiey AL Gsia o Silall Jaxe
s 5 AN Jalal) 618y 2 0.360

C(4) == O ¢l (v ) e Lule ahad ADle dlln of mlll jeln .4
aenY) Jlse 3aL) (5% oasly Bany Jhiay LN e Sl Jas laii2. 162
A0 (gAY Jalgall o8y ae 2.162 aiay 250

5355 € (5) = 0.001 o &) (o) ) dimge aphad Ao llia ) ilial) jelas .5
&0 0.001 laiag 38 sl agul) Silse 52l (s2% saaly bany laiay mppll dla i%e
Gl gl Adlan] ANV 53 Al angd 1 ol AN Al Cudiy 135 4l (5 AV Jalsall £ iy
) Blse 32N e Al JW 1Y)

s AV s edy R-squared:yaaill Jalee R? Al s (uld .6
Gsis o dlall Jome QLY o ailall Jane mpll e h50) alil) uidl
O i 250,63 diedy odlel Jsaall e diedy (JsaY) Lo 2lall Jane (ASL)
AL Ggia e dlall W) e Nl rpll e jE5e) 8 i) e %63
s At (e a5 Lag A gull aen) ilie il =5 (s JpaY) e silal)
(Al dalse Lo % 470 Ble

Dkl 8 sk sills %59 4 Adjusted R Square zauwad) yoaill delea .7

sz dsal) ol Load Jll (S Ayall il gy b gl lail)
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G ey 568 (0.0001) 25Std. Error of regression jiill 4)beall Uaall .8
Dhaady) bad JAdS Baga e Spiea alad GulS LIS eyl ba e saallall 4l
o) J88 Je

aaatall ladl) Lol V) Al e alSl andtiy g4 Durbin—Watson jlad) 4.8 .9
Slo 3l Jaes QL) e silall Jame gl il i) Aiiual)l Syl o
aany xd 1.3 el yglat WS 1.56 4ty (Jsa¥) Ao Sladl Jare ASL) (38a
g 5l Ky gsine zasaill 2a e 313 ki) A5 d5a g

» Sig. F Change daal 4y5isall (55iuay (13.50) dusuaall F statistic 444.10
(oimall asill) axell (myd (miy Jalbs 0.05 e J& 45 Sig=0.000<0.05
a5 adll iVl dser 3 dphall d8al) dygine S5 )y daadl Gl Jiiy
) e o Adlan) AV ) ADle clllia’ 1ol AL Ly il Gl ae il
2l Jare ¢ L) e dilad) Jane el ila j5e) e 35i5all Jalsally 48 gudl

(JsaY) o Sl Jare AL 3gia e

N NSTECN]
- Gluagilly ailil)

sl =l —Ys
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Al Alall Joa gl 5 culiball Jidas DA
Ao prall SN A ) 2l dilse 8 Jpad) o dlad) Jaxdd goima 5l asms .1
cgagad) L) 35ud) 3
Al A pul) agu) Silse 8 AL 3gia e Nl Joxd g 2y .2
cgdgmaal)l Il 35udl 8 da 0l
Al A gudl agu) Silse A i) e Sl Joxd goma e 5 2smg W3
(gl Ll sudl 8 da sl
& Al Al Al sl Sle 8 myll e el gsee i ams 4
cgasmaall (350
el Il 613V clpigal Ailian) NS b 5 aag 4l L)) (o il i il 528
Jalsad iald) o532y %43 Al o 85 Loy %63 duiy agu) e &7 LY e
A gliie canay 0N 138 Sl ) ol dule) ae dagill sda (36T 23 salll g la (g A
(Al ) Ay e
Cla i) — Ll
L Olalll a

o) A L) )i 3AS) U8 dadiae Lap)ll Cbiger AlaaY) 5 .

Jalgadl @)yl 48 g 0l e g A0l clydisadl Jea clahall e M eals .2

.LgJ';;Y\

raaball Aaild
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Tupadlly ualaally O] sliall ) 23y ((21994) Canl) v camly) -
(Aebblall aladl s 13an) Aya gl

s1) Glhlad ¢((2009) Hpaie (puna jala ¢ Jally ava deaa Jily ) -
(0 s 2 glae) +oJlsial il Zilagy

$IaY) deaa tpall) ( Jadd) laaiy) Julat ((a2016) (anyll v deaa (Jielen) -
cAalall

—ageld Adgud) dadll A Al el 1 (a2020) S cosaing g o alall -
bl 23al) (3 alaall colea Aamals Alae B e Cany (Al Al

1) Clpdisay Apalaall ol cfdise Cn AN ((22004)250m0 AR -
J¥) 222l (28 alaa AV Aralal) cdpla¥) aglall ciludyy dlas A8 gudd)

o Wil W Ao Al o)) cldse ((2017) came o0 ad S -
dylaill A0S cplull Aaals dpalall 8ylatl) 40S Ase o Aol aguad) s Ao ailad) Jara

e 1z

Dftale Al o Jlal) fantly il 400 cfpdgall aladiad ((20145) dila ol -
pslalls Aalaidy) aslall S (Al)5 (e saall daals Allal) aglall 850000 2
g ladll

@S Jada— dgidl 313 ((:2003) el e ase ooyslly s ZIE (s -
S(all Jily ol rgles) 3ha ¢ ualaa (oailiulg

LGl e o Jeladlly Glapadly sy Cund Adlal) )l Jladl ae (55l colea -
(B L) ((2004) bl Pha camlly 2 Jlei ¢ ilaans allia daas gsbiall -
ApuSaV) cpaalall ) cclaiudly aged)
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Dlall 13 )0iSuy) g aand) Aahag Slal) Jath) clsalad (2004) Jlard) ae ¢ iia -
(Aaslsd

Glpiisas Y Ao Al o) Gz ((22004) adall ne dgena AR -
drala AoV aglell dy el Aladll cagull) Ml B il BNy 4,080 1Y)
VN 1 ) K PO RN

Al o1y Alaal) GEN) C DBl ((22011) 2eme mpew desa ¢ sida -
ysiia e Dalaall 8 piivale Alsy (Aba ) Laglal delia ilSyd b Ll
e IS s Y 55 drala

c¥ara o Jan) agd Aajles S ((22015) Geayll e &) 2 (el 2 -
cgalall Blail) IS dlaa B jpdite Ciny cAgiidl duald (Aguad) agu) laly dilal)
o) aaedl 1 alaall bl daals

b fmale Al (Apalady) Luusall Al sl ali ((22005) dale ¢ b -
B8 ¢ and daase dxala Bypdie e Gluwsall s

Cld B clagliall e Analaall ABY) Ggadaa cagsly ¢ inag (s Aule -
) a3l 4 alaa gl Cala dlaa cAia ) daa lual)

Silgally LpalaiBY g Apalaal) ¢18Y) Gulia G A ((:2004) Lall 2o ayS -
VY el padlls Bl o slall A jal) LaaialSY) ¢aguadld 48 gl

ailgally dpabaiiyly Lpalaal) £ 1Y) Gunlia Gu B ((22004) Lagall 2 2y S -
V) (lae el aally ALl o lall Ay pall £0andSY) ¢ aguadl 48 gl

Al Blslaal) jalaia (e (Alal) 20 ((:2005) (Y] dess ) ae ol -
lall Al ys cAaals cilagSally cilaliiall Gaadall g8Y) Jea ealad) jigall
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Zsalll i AsilSa) ¢(22014) oy Pl (mllas o cuwse syl 2 cdena -
Ly Ll @hd pshAl) Gow Ao Gl agall) Jladl Cusal) ulaal
(gl Ayyseen (Lali€illy aglall lasad) dacls Aalai@¥) aglall dlaall (A Lasl
) axd) ¢ ydie Gealal) aladll

A gud) agud) ailge B A ad cpiisa A ((22017)0mnd) sl gee cdens -
2¢na ¢Y) Alaa B Hpdie Ciny g agmad) Al LYY (Gom A Aaytall cilsal
51 20l (Glae dilalis daladl 3ylaY)

alaall o1 Clpdipe G B ((:2006) 050315 Gesyll 2o dea) daaladl -
daals oA lally ol oslal) Alna gdie Cuny caguadld A gual) 2ilgally Sailly
LA 23e) (48 slaall el cpe

e Al A 1) @pdisa ((22016) sudd) es )l ae alaall e ¢ ilaas -
Oe e o Gulally — agall) dilgny i) B Waygay Al o duially LY
G osdie e A 3y Gy L) BHOU agla Al GGew B Al lS )l
bl Slahyall S L g1 Sl slall Gl gaal) daalas (o sailly danladl)

dppalaal) culledd Aty 4,81 qilgall ((,2001) calalll ve (s (s -
(el Clasladl la AN ) o)) aygity 4408 g Jadadl) b

O b Al daaluall Lpsliall elspdd) 08 apdi ¢ (22002) wise cJisi -
Cull daals ysdie e fwale Al (2000-1991 5580 ailal) Jara aladiialy
A aslally sl 4K ¢(5idl)

Mas daal daag A daalaadl ((2004)z s cGilsilay gl il e -
il gl s czlas
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